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Section A General Accounting and Financial Management 38 £+ F01 0 4% & F8

Section A.5 Managing a company’s daily finances ‘B ¥ /A 8] ¥ H ¥ M %

b”. Net working capital = current assets — current liabilities
FEB A = Al B — sl i

Section B Financial Statement Preparation and Analysis T 453k 3 B 4% i A0 2 31

Section B.2 Basic Financial Statement Analysis Z&4i 55 R FT T

a. Common size statement = line items on income statement and statement of cash flows presented as a
percent of sales; line items on balance sheet presented as a percent of total assets

A EEI 554 3% = FE R AN Gt R B & I DL B A 1 20 BBk, 537 Uik i % T LA
SBT3 EE Ak

b. Common base year statements = (new line item amount /base year line item amount) x 100%
FEFHEAFEAR R = GBIl 3 e 80/ R HE 110 H 580D x 100%

c. Annual growth rate of line items = (new line item amount — old line item amount) / old line item
amount x 100%

T H R = CHriIl H 8 - HRIUH 80 / IHRJITH 445 x 100%

Section B.3 Financial Statement Ratio Analysis it 53k & L2447

Unless otherwise indicated, end of year data is used for balance sheet items; full year data is used for income
statement and statement of cash flow items.

BRAEF AN, B R I E A AR AR RE SR AL R R I (A A .
Liquidity Jish#k:

a(1) Current ratio = current assets / current liabilities
TN E = Al B ™ 1 s s

a(2) Quick ratio or acid test ratio = (cash + marketable securities + accounts receivable) /
current liabilities

B EE R BRI A = (LG + A I IEZR+ MK O 1 ish i
a(3) Cash ratio = (cash + marketable securities) / current liabilities
Pltbs = (e+FIIESR) Rsh i fi
a(4) Cash flow ratio = operating cash flow / current liabilities
MERE R = 2 MIEmE [ msh it
a(5) Net working capital ratio = net working capital / total assets
FEIBRAILE = #FIB AR LT

* Letter references refer to subtopics in Learning Outcome Statements
FRHES SRR A T T
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Leverage LT

d(1) Debt to equity ratio = total debt / equity
TR R AR = S 5T 1 Bk

d(2) Long-term debt to equity ratio = (total debt — current liabilities) / equity
KM ERE LR = (AR - Walfh) M

d(3) Debt to total assets ratio = total debt / total assets
TR B EE R = B L B3

d(4) Times interest earned = EBIT / interest expense

FUE LRSS = EBHTRNEF S 9% H
Activity &)1

e(1) Accounts receivable turnover = credit sales / average gross accounts receivables
I WS 35 i e 8 = TR 0~ 25 N AT K Rt

e(2) Inventory turnover = cost of goods sold / average inventory
B e R = BB UA Y 547 B

e(3) Accounts payable turnover = credit purchases / average accounts payable

LA A 4 = ey 00T 22 I A Kt

f(1) Days sales in receivables = average accounts receivable / (credit sales / 365), or
= 365 / accounts receivable turnover

ISR ] e R = P SO A (b4 8/365) , B 365 / M AU 4 ¢

f(2) Days sales in inventory = average inventory / (cost of sales / 365), or

= 365 / inventory turnover

1B R AL = PR DR (B DR AR I365) , B 365/47- 1 Ji %
f(3) Days purchases in payables = average payables / (purchase / 365), or

= 365 / payables turnover

WA AT R = T EIRAT KA (WRAHA365) , B 365/ M4 ] i

g(1) Total asset turnover = sales / average total assets
RV R = R BT B

g(2) Fixed asset turnover = sales / average net plant, property and equipment
[F] 58 %7 JA e 3 = AR -S4 ] E B A

Profitability ZXFIfE f

h(1) Gross profit margin percentage = gross profit / sales
BAF = BB

h(2) Operating profit margin percentage = operating income / sales
EOANE A = Ehb A A &

h(3) Net profit margin percentage = net income / sales

AR = 3R & A

i(1) ROA =net income / average total assets
272 R = SR

i(2) ROE = net income / average equity
Bak AR = A E AR
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Section D Cost Management and Performance Metrics fA~ & 3/ S8 dabn

Section D.4 Performance measures i3 %+%

b. ROI = Income of business unit / Assets of business unit
Bl AR = 55 5o A AL 55 BT ) 51 7

d. Residual Income (RI) = Income of business unit — (Assets of business unit x required rate of return)
Flleas (RD =55 S ANE — QST ITH B ™ x ORI Z)

Note: “Income” means operating income unless otherwise noted

R BRAESIAMUEE, R A
Section D.5 Cost Information for Decision Making FF ¥k H A= B

a. Breakeven volume = fixed costs / unit contribution margin
HERRA A = [H € P/ AL bR ok
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